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Columbus, Ohio; General Obligation

Credit Profile

US$398.275 mil var purp unltd tax bnds ser 2012A due 02/15/2033

Long Term Rating AAA/Stable New

US$40.89 mil var purp ltd tax bnds ser 2012B due 02/15/2028

Long Term Rating AAA/Stable New

Columbus var purp unltd tax rfdg bnds

Long Term Rating AAA/Stable Affirmed

Columbus GO adj rate 2006-1

Long Term Rating AAA/A-1+/Stable Affirmed

Rationale

Standard & Poor's Ratings Services assigned its 'AAA' long-term rating to Columbus, Ohio's approximately $439.2

million series 2012A unlimited-tax general obligation (GO) and 2012B limited-tax GO various purpose bonds. At the

same time, Standard & Poor's affirmed its 'AAA' long-term rating and 'AAA/A-1+' rating on the city's previously issued

debt. The outlook on all ratings is stable.

The 'A-1+' short-term component of the rating on the city's series 2006-1 bonds reflects our view that the city's

treasury investment portfolio provides sufficient liquidity to cover that series of bonds.

The 'AAA' long-term rating reflects our view of the city's:

• Large, vibrant, and diverse economic base, including a significant public sector component, which provides stability

and helps to protect against economic cycles;

• Strong positive operating result in 2011, coupled with the city's estimates for a balanced budget in 2012, which

reflects management's efforts to rebuild and maintain reserves to strengthen the city'ss finances following a

voter-approved income tax increase in 2009;

• Strong financial management policies and practices;

• Moderate overall debt burden, including a well-managed capital improvement program, which continues to address

ongoing capital needs; and

• Low operational funding dependence on the federal government.

The city's unlimited-tax GO pledge secures the 2012A bonds, which will finance a variety of improvements, including

water, sanitary sewer, transportation, health, and recreation, among others. The city's limited-tax GO pledge secures

the 2012B bonds, which will also finance a variety of improvements, including construction management, economic

development, and information services.

The city, the capital of Ohio, is located primarily in Franklin County, and has a diversified economy anchored by the

government and services sectors. The Ohio State University, one of the nation's largest single-campus universities

(with about 57,000 students and a hospital system), lends further economic stability. The estimated 2010 population of

787,033 represents 10.6% growth since 2000. The city's unemployment rate totaled 7.6% for 2011, below both the
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state and national averages of 8.6% and 9.0%, respectively, showing an improvement for the city from the prior two

years. Through April of 2012, the city's unemployment rate was only 6.9%.

In 2011, the city's assessed value (AV; based on property located in Franklin County, which accounts for 98% of the

city limits) equaled $14.38 billion and reflected the complete phase-out of taxation on tangible personal property. The

real portion (97.5% of total) had been growing steadily before a slight contraction of 0.7% in 2010 and a larger 7.3%

decrease in 2011. Officials attribute the recent drop to the sexennial update, when the assessor brought many

residential values down for the first time. The city's estimated market value of $41.09 billion translates to $52,203 per

capita, which we consider adequate. We view the city's median household effective buying income as adequate, at

93% and 87% of the state and national levels, respectively, for 2011, but the area's incomes are most likely somewhat

depressed due to the large student population at The Ohio State University.

Because the city derives much of its revenue from income taxes, the city's financial operations were negatively

affected by the latest recession; however, management's actions to adjust costs and enhance revenues resulted in

improved results for both fiscal years 2010 and 2011, which we believe demonstrates the city's financial strength and

stability. Officials project that future budgets will likely preserve the city's reserve at levels similar to those in fiscal year

2011. For 2012, city officials estimate that the general fund reserve level will stay at least flat, and that the city's

economic stabilization or "rainy day" portion of the general fund should reach nearly $40 million. While the city had

budgeted for a 3.0% income tax growth rate, so far through 2012 the growth rate has been 4.9%, which officials

attribute to rising incomes in the city.

Management estimates that in 2013 the city will lose nearly $19 million in state aid, primarily due to the state-wide

elimination of the estate tax. However, officials believe that income tax revenue could continue to rise due to an

increase in well-paying jobs in the city. The city could also begin receiving tax revenue from a casino set to open

within city limits in October 2012; however, officials do not plan to include casino revenue in the budget due to the

speculative nature of revenue estimates. Officials believe it is too early in the budget process to offer projections for a

general fund balance at year-end 2013; however, it is our understanding that the city intends for the budget to be close

to break-even with potentially a small use of reserves.

Prior to 2010, the city's liquidity weakened as income tax revenue softened with the general economic recession,

considerably reducing the available fund balance; however, in fiscal 2010, largely due to a voter-approved income tax

increase, the general fund grew by $37.2 million. An operating surplus of $25.9 million in 2011 further increased the

total fund balance to $114.8 million. Of that amount, $95.1 million or 13.5% of expenditures and transfers, which we

consider strong, was unassigned (having no explicit intended use, as defined under Governmental Accounting

Standards Board Statement No. 54). The city depends heavily on income taxes for its general operations (71.3% of

general fund revenue in 2011), followed by charges for services (8.2%), shared revenue (7.4%), and property taxes

(6.9%).

In terms of self-liquidity, as of May 31, 2012, the city calculates that it had $594.77 million in discounted assets to

cover $111.86 million of self-liquidity-backed debt, which Standard & Poor's deems sufficient.

We consider Columbus' management practices "strong" under our Financial Management Assessment (FMA)
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methodology. An FMA of "strong" indicates our view that practices are strong, well embedded, and likely sustainable.

The city contributes to the Ohio Police and Fire Pension (OP&F) Fund as well as the Ohio Public Employees

Retirement System (OPERS), and fulfills its annual required contributions to both. In 2011, the city's employer-share of

pension payments totaled $93.1 million for all city employees, equivalent to 7.1% of total governmental expenditures.

Other post-employment benefits (OPEB), including retiree healthcare, are provided through OPERS and OP&F,

therefore the city has no direct OPEB liability.

Outlook

The stable outlook reflects our anticipation that management will continue to take the steps it deems necessary to

maintain at least structural balance, supported by the additional revenue from its voted income tax increase in 2009.

The city will likely be challenged by upcoming reductions in state aid, and we expect that officials will successfully

manage the revenue cuts to maintain strong reserve and liquidity levels. Given the city's strong reserve levels, our view

of management's strong financial practices, and the area's deep and diverse economic base, we do not anticipate

changing the rating during the two-year outlook horizon.

Debt

Columbus' estimated overall net debt burden (excluding debt paid from self-supporting enterprise funds and including

overlapping county and school district debt) is $3,079 per capita and 5.9% of estimated market value, which we

consider moderate. We also view carrying charges as moderate, at 11.3% of total governmental fund expenditures less

capital outlay in fiscal 2011.

The city pays for GO debt issued for general governmental purposes primarily from the dedicated 25% allocation of

income tax collections and has not levied a debt service property tax since 1957.

The city is collaborating with Franklin County and the Franklin County Convention Facility Authority in the purchase

of Nationwide Arena, home to the Columbus Blue Jackets, a National Hockey League team. We understand that the

city's obligation will be limited to a pledge of a portion of anticipated annual casino revenue through 2039. (Officials

project the casino, located within city limits, will be fully operational by the end of 2012 with tax revenues split

between the city and the county.)

The city has voted authority remaining from 2004 and 2008 debt authorizations totaling more than $591 million. Of

that amount, management intends to issue approximately 70% as enterprise-revenue-backed debt. We understand that

in 2013, officials plan to issue approximately:

• $300.4 million in enterprise debt (including Ohio Water Development Authority loans),

• $74.6 million in voter-approved income-tax supported GO debt, and

• $41.7 million in unvoted debt within the 10-mill limitation.

We do not believe that the issuance of this additional debt will weaken the city's strong credit quality.
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Economy: Diversity Aids Stability

The Columbus regional economy is deep and diverse. As the metropolitan area economy continues to diversify away

from manufacturing, the city's population has increased 10.6% to an estimated 787,033 in 2000 through 2010. We note

that many other Ohio cities experienced considerable population declines during this time period. As the state capital,

the city has a large concentration of state and federal offices, which, along with the presence of The Ohio State

University, helped stabilize the local economy during national economic downturns. Major leading area employers

include:

• The Ohio State University (26,778);

• The state of Ohio (26,728 employees);

• JPMorgan Chase & Co. (18,000); and

• OhioHealth (13,217).

Aside from serving as an employer in higher education, The Ohio State University is also a leading employer in the

health care sector. The city also serves as the corporate headquarters of Nationwide Insurance (11,668 employees),

Limited Brands (7,300), and American Electric Power Co. Inc. (3,511).

The city has many development projects underway that illustrate its trend of shedding manufacturing jobs and

replacing them with service-related jobs, particularly in health care. An expansion at Nationwide Children's Hospital

has opened following $740 million in private investment; the city estimates 1,100 new jobs were created as a result.

The Ohio State University is constructing a new medical center with estimated construction costs of $1 billion; city

officials estimate the project will create up to 6,000 new jobs (including construction of the facility). Private investment

in the city's downtown area for a hotel, office, and residential space should increase property values. In addition, a

racetrack and casino recently re-opened in the city following renovation, creating about 700 new jobs, and a larger

casino due to open in the fall of 2012 will likely hire 2,000 new employees, according to casino estimates.

Financial Management Assessment: 'Strong'

We consider Columbus' management practices "strong" under our FMA methodology. An FMA of "strong" indicates

our view that practices are strong, well embedded, and likely sustainable. The city has long estimated revenue very

conservatively and quickly adjusts its budget to account for unforeseen events. The city updates its capital

improvement plan annually and includes capital spending annually in its capital improvement budget. GO bonds are

both voted by the city's constituents and issued as limited-tax bonds within the 10-mill limitation. However, the city

pays non-enterprise debt service, as a policy, from one-quarter of its 2.5% income tax. City ordinance codifies

investment management policies.

Related Criteria And Research

• USPF Criteria: GO Debt, Oct. 12, 2006

• USPF Criteria: Commercial Paper, VRDO, And Self-Liquidity, July 3, 2007
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• State And Local Government Ratings Are Not Directly Constrained By That Of The U.S. Sovereign, Aug. 8, 2011

Ratings Detail (As Of July 2, 2012)

Columbus GO

Long Term Rating AAA/Stable Affirmed

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JULY 2, 2012   6

983787 | 301013687

Columbus, Ohio; General Obligation



S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P

reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,

www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed

through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at

www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective

activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established

policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain

regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P

Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any

damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and

not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,

hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to

update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment

and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does

not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be

reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof

(Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system,

without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used

for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or agents

(collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for

any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or

maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR

IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A

PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING

WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no

event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential

damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by

negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Copyright © 2012 by Standard & Poor's Financial Services LLC. All rights reserved.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JULY 2, 2012   7

983787 | 301013687


	Research:
	Auxiliary Deck
	Rationale
	Outlook
	Debt
	Economy: Diversity Aids Stability
	Financial Management Assessment: 'Strong'
	Related Criteria And Research


